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NOTE:  Q1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q1.     Multiple Choice Questions (18x1= 18 Marks)
i. Managerial economics is best defined as the economic study of

A)  how businesses can make the most profits.

B)  how businesses can decide on the best use of scarce resources.

C)  how businesses can operate at the lowest costs.

D)  how businesses can sell the most products.

ii. Select the group that best represents the basic factors of production.

A)  land, labor, capital, entrepreneurship  


B)  land, labor, money, management skills       

C)  land, natural resources, labor, capital 
           

D)  land, labor, capital, technology

iii. Business profit is equal to total revenue minus 
A)  economic costs            B)  explicit costs
C)  implicit costs               D)  managerial costs.

iv. Which of the following is the example of implicit cost

A)  dividends paid out to stock holder

B)  the uncompensated service of the spouse of a firm’s owner 

C)  payment made to worker who are unproductive
D)  All of the above.

       v. Implicit cost is equal to 
                  A)  business profit minus economic profit
B)  business profit plus economic profit

C) economic profit minus business profit

D)  economic profit minus explicit cost.

        vi. The Manager tries to produce at ………………………Scale.

                     A)  maximum                 B)  minimum

C) optimal                      D)  ideal.

      vii. The appropriate objective of firm is
                  A)  maximization of Sales                B)  maximization of profit
C) maximization of own’s wealth    D)  Non of the above.

viii.  Contraction in Demand is Shown by
A)  Movement along the Same Demand Curse
B)  Shift of the demand Curse
C)  The highest point on the demand curse
D)  Lowest point on the demand Curse.

ix.  Which one is example of Substitutes?

A)  Tea & Sugar         B)  Tea & Coffee

C)  Pen & Ink             D)  Shirt & Pant.

x. Production is the function of

A)  Profit                    B)  Factor


C)  Price                     D)  Cost.

      xi.    Which curve is U-Shaped?

A)  AC                        B)  MC


C) TC                         D) non of the above
xii.   Fixed cost is known as

A)  Specific cost         B)  prime cost 

C)  direct cost             D)  overhead cost.

xiii. In long run which market gets super profit

A)  Perfect                  B)  Imperfect Market
C)  Monopoly             D)  Oligopoly
 
xiv.    Production function relates to

A)  Cost to input         B)  Cost to output

C)  Wages to profit     D)  Input to output

       xv.    Unitary Elasticity of Demand is
A)  Equal to one          B)  Greater than one
C)  Equal to zero         D)  Less than one
       xvi.   A single point on the Demand curve shows
A)  Demand & Supply relationship      B)  Price & Supply relationship
C)  Price & Demand relationship          D)  None of these

       xvii.   Rational decision results in…………for the employees.

A)  Division of work.                            B)  Centralization.
C)  Discipline.      D)  Motivation
      xviii.   The break-even point is where

A)  total sales equals total variable costs.   
B)  contribution margin equals total fixed costs.
C)  . total variable costs equal total fixed costs
D)  total sales equals total fixed costs
Q.2   
Explain in detail the nature and scope of Managerial Economics.
Q.3   

What is Elasticity of Demand? Explain Price, Cross and Income

         

Elasticity of Demand used in managerial decision making process.
Q.4   

What do you know about the theory of firm? Explain various theory of firm and also draw diagram where 
necessary.

Q.5   

Explain the different types of cost.

Q.6   

Analyze critically various methods of demand forecasting
Q.7   

What do you mean by regression analysis? Also explain the steps involved in regression analysis.
Q.8    
Write short note on any two of the following:

a. Implicit and Explicit cost 

b. Nature and function of profit

c. Cost benefit analysis of  project 
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